
Arlington Hospitality, Inc. Sets Auction Date of November 14, 2005
2005-10-19 

Arlington Hospitality, Inc. (HOST.PK) announced that it has obtained court approval for the bidding guidelines and
procedures for the Chapter 11 auction sale of substantially all of the company’s assets. 

The U.S. Bankruptcy Court for the Northern District of Illinois scheduled November 14, 2005 at 11:00 a.m. Central Time as
the date and time for the auction to sell the company’s assets to the qualified bidder, or bidders, submitting the highest and
best acceptable and binding bid(s). The sale approval hearing was set for November 17, 2005 at 9:30 a.m. Central Time. A
copy of the Bidding Procedures Order (including the bidding procedures) has been included as an attachment to a Form 8-K
filed with the Securities and Exchange Commission today. 

As previously announced, Arlington Hospitality, Inc. has retained Chanin Capital, L.L.C., an affiliate of Chanin Capital
Partners, to maximize the value of the company’s assets for all stakeholders by conducting an auction pursuant to section 363
of Chapter 11 of the U.S. Bankruptcy Code. Pursuant to the sale order entered October 12, 2005, ’stalking horse’ bids for the
company are due by October 21, 2005. The company may select a ’stalking horse’ from bids submitted by that initial
deadline and provide the ’stalking horse’ bidder(s) with the protections of a break-up fee should the bidder(s) not be
successful at the auction. The bid deadline to participate in the auction is November 10, 2005. The auction will be held on
November 14, 2005. Parties interested in participating in the sale process as a ’stalking horse’ or as a bidder at the final
auction should contact Richard Morgner, managing director and head of mergers & acquisitions for Chanin, at (212)
758-2629 or via email at rmorgner@chanin.com, or David MacGreevey, vice president for Chanin, at (212) 758-2629 or via
email at dmacgreevey@chanin.com. 

On June 22, 2005, Arlington Inns, Inc., a wholly owned subsidiary of Arlington Hospitality, Inc., filed a voluntary petition
for reorganization under Chapter 11 of the U.S. Bankruptcy Code in the U.S. Bankruptcy Court for the Northern District of
Illinois. On August 31, 2005, Arlington and nearly all of its remaining wholly-owned subsidiaries filed a voluntary petition
for reorganization under Chapter 11 of the U.S. Bankruptcy Code in the Court, and subsequent to such filing, the two
petitions were consolidated into a single matter, In re Arlington Hospitality, Inc., et al., No. 05 B 34885. 

Arlington Hospitality, Inc. is a hotel development and management company that builds, operates and sells mid-market
hotels. Arlington is the nation’s largest owner and franchisee of AmeriHost Inn hotels, a mid-market, limited-service hotel
brand owned and presently franchised in 20 states and Canada by Cendant Corporation (NYSE: CD), with over 100
properties. Currently, Arlington Hospitality, Inc. owns or manages 34 AmeriHost Inn hotels in nine states, for a total of 2,334
rooms, with additional AmeriHost Inn & Suites hotels under development. 
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