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Luxury and Mid-Scale without Food & Beverage Segments To Lead Chain Scale Segments’ Avera

Daily Rate Performance in 2007 as U.S. Lodqing Industry Rate Gl
2007-04-23

Based on Smith Travel Research’s historical data and PricewaterhouseCoopers’ (PwC) econometric model, PwC foreca
that the luxury and mid-scale without food and beverage chain scale segments will lead the U.S. lodging industry’s avere
daily rate (ADR) growth of 5.8 percent in 2007, with 7.4 percent and 6.5 percent ADR growth, respectively.

The luxury segment will lead all other segments in average rate growth through 2007, followed by the mid-scale without
and beverage and upper-upscale segments.

The following table summarizes the PwC forecast of ADR growth of the chain-scale segments for 2006 and 2007.

Chain Scale Segments - ADR Performance

2006 2007
Luzury 9.1% 7.4%
Upper-Upscale T0% 6.3%
Upscale 8. 7% 6.1%
Mid-scale with Food & Beverage 5 994 4.3%
Mid-scale without Food & Beverage 8.3% 6 5%
Economy 5.3% 4.3%
U8 Total 7 0% 58%

Sowrce: Smith Travel Research (2006) emd PricewderhouseCoopers {2007)

After record growth in 2006, the average rate performance of all the chain scale segments is forecast to slow in 2007,
primarily due to increasing supply and a slower demand growth.

'Overall, rates will increase less in 2007 than 2006, with a 5.8 percent increase in 2007 compared to 2006’s 7.0 percent,
which was the largest percentage increase since 1987. The long term average is 3.3 percent, so even the slower rate gr
still very positive for the industry,” says Bjorn Hanson, Ph.D., principal in the PricewaterhouseCoopers’ Hospitality &
Leisure practice.

About Pricewater houseCoopers

PricewaterhouseCoopemsyw.pwc.com) provides industry-focused assurance, tax and advisory services to build public tr
and enhance value for its clients and their stakeholders. More than 140,000 people in 149 countries across our network
their thinking, experience and solutions to develop fresh perspectives and practical advice.
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