
Rick’s Cabaret International, Inc. Signs Agreement to Purchase the Executive Club in Dallas
2008-03-05 

Rick’s Cabaret International, Inc. (NASDAQ:RICK) said today it has signed a definitive agreement to buy The Executive
Club, an 18,000-square foot gentlemen’s club and the real estate on which it is located in Dallas (8550 North Stemmons
Freeway) for a total purchase price of $9.5 million. 

Rick’s Cabaret will purchase The Executive Club for $3.8 million, to be paid with the issuance of 152,082 shares of restricted
common stock of Rick’s Cabaret. As part of the transaction, Rick’s Cabaret will also purchase the real estate on which the
club is located for an additional $5.7 million, payable with $4.25 million in cash and the issuance of 57,918 shares of
restricted common stock. The stock has been valued at $25 per share. 

The transaction, which includes a ’lock up/leak out’ provision governing the number of shares that can be sold in given
periods, is scheduled to close on April 30, or ten days after the approval and transfer of required licenses and permits. The
transaction is subject to certain closing conditions, including but not limited to Rick’s Cabaret obtaining adequate financing,
approval by relevant regulatory authorities of the transfer of ownership in the selling entities and other conditions consistent
with transactions of this type. 

Eric Langan, President and CEO of the company, said: ’The transaction is consistent with our strategy of buying solid
properties in major metropolitan areas, and is within our target price range of three to five times EBITDA. We are also
fortunate to be able to acquire a piece of prime real estate along with the club, which protects our interests and creates
additional value over time.’ 

The Executive Club located on the main north-south artery of Dallas just north of the downtown area, features a first-class
restaurant, an executive level with VIP lounges and sky boxes, multiple plasma screen television screens for viewing major
sports events. 

The purchase would bring to 16 the number of clubs owned and operated by the company. (The pending acquisition of the
Crazy Horse Too Cabaret in Philadelphia would bring the total to 17 when the purchase is completed.) 

This article comes from Hotel News Resource
http://www.hotelnewsresource.com 

The URL for this story is:
http://www.hotelnewsresource.com/article31441.html

© 1998 - 2008 Nevistas and the author. 

Brought to you by Hotel News Resource
Distribute your news on our Network

See what all the buzz is about at: 
http://www.hotelnewsresource.com/Info-news_account_info.html 

http://www.hotelnewsresource.com/article31441.html
http://www.hotelnewsresource.com/article31441.html
http://www.hotelnewsresource.com/
http://www.hotelnewsresource.com/article31441.html
http://www.nevistas.com/rdnpdft.php?id=10008&ref=1

