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Continental Airlines Announces First Quarter Nets
2008-04-17

Record fuel prices lead to quarterly loss, Continental to shrink domestic mainline capacity 5.0 percent on an annual run-i
basis, company to retire 14 additional mainline aircraft, Continental redeems Northwest's Golden Share

Continental Airlines (NYSE:CAL) today reported a first quarter 2008 net loss of $80 million ($0.81 diluted loss per share)
Excluding a $5 million after tax gain from the sale of aircraft, Continental recorded a net loss of $85 million ($0.86 diluted
loss per share).

Fuel costs increased 53.2 percent ($364 million) in the first quarter compared to the first quarter of last year, with crude c
prices peaking at $110.33 per barrel and Gulf Coast jet fuel peaking at $139.67 per barrel during the quarter. Further, du
the quarter, the company incurred additional fuel costs of $69 million year-over-year that were included as part of its regi
capacity purchase cost. As a result, the total year-over-year impact of higher fuel costs on the company for the first quart
was $433 million.

Continental plans to remove from service an additional 14 older, less fuel efficient 737-300 aircraft as leases expire on tr
aircraft from September 2008 to April 2009. These 14 737-300s are in addition to the 34 737-300s and 500s that were al
planned to be removed from service in 2008 and 2009.

Continental also expects to reduce regional jet capacity beginning in the fall 2008, however, its plans are fluid as it is
attempting to negotiate better economics with ExpressJet, and as the CRJs flown for Continental by Chautaugua come c
lease.

"Thanks to the continued hard work and dedication of my co-workers, we ran a solid operation despite extremely challen
times," said Larry Kellner, Continental’'s chairman and chief executive officer. "In this rapidly changing competitive
environment, we will stay focused on running a clean, safe and reliable airline with the best customer service in the indus

First Quarter Revenue and Capacity

Total revenue for the quarter of $3.6 billion increased 12.3 percent ($391 million) over the same period in 2007 as a resu
increased fuel surcharges on passenger tickets and cargo, international growth and modest fare increases. Passenger r
grew 11.3 percent ($328 million) compared to the first quarter of last year, an increase in all geographic regions.

As a result of record high fuel prices, a weakening economy and a weak dollar, Continental plans to reduce domestic
mainline capacity 5.0 percent on an annual run-rate basis beginning this fall. Continental expects that its 2008 mainline
capacity, including international growth, will increase about 2.0 percent, and that its 2009 mainline capacity, including
international growth, will be approximately flat compared to 2008.

Consolidated revenue passenger miles (RPMs) for the quarter increased 3.9 percent year-over-year on a capacity incree
4.1 percent, resulting in a first quarter consolidated load factor of 78.5 percent, 0.2 points below the previous first quarter
record set in 2007. Consolidated yield for the quarter increased 7.2 percent year-over-year. Consolidated revenue per
available seat mile (RASM) for the quarter increased 7.0 percent year-over-year due to increased yields.

Mainline RPMs in the first quarter of 2008 increased 4.4 percent over the first quarter 2007, on a capacity increase of 4.¢
percent. Mainline load factor was 78.8 percent, down 0.3 points year-over-year. Continental’s mainline yield increased 7.
percent over the same period in 2007. As a result, first quarter 2008 mainline RASM was up 6.7 percent over the first qu
of 2007.

Passenger revenue for the first quarter of 2008 and period-to-period comparisons of related statistics by geographic regi
the company’s mainline operations and regional operations are as follows:

Percentage Increase (Decrease) in
First Quarter 2008 vs. First Quarter 2007
Passenger
Revenue Passenger
(in millions) Revenue RASM ASMs

Domestic $1,355 7.6 % 8.3% (0.7)%
Trans-Atlantic 606 20.6 % 2.8% 17.2%
Latin America 462 14.4 % 6.7 % 72%
Pacific 257 12.0% 8.8 % 29%
Total Mainline $2,680 11.9% 6.7 % 4.8 %
Regional $543 8.7 % 9.8% (0.9)%

Consolidated $3,223 11.3 % 7.0% 41%
First Quarter Operational Accomplishments

Continental employees earned $6 million in cash incentives for twice finishing in the top three of the network carriers for
monthly on-time performance during the quarter. The carrier recorded a U.S. Department of Transportation (DOT) on-tin
arrival rate of 71.0 percent and a systemwide mainline segment completion factor of 98.9 percent for the quarter.
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Continental was again rated the top airline on FORTUNE magazine’s annual airline industry list of World's Most Admired
Companies. This is the fifth consecutive year that Continental has topped that list. The airline also ranked No. 41 on
FORTUNE's World’s Most Admired Companies "Top 50" list, which ranks companies in a wide variety of industries.
Continental was the only U.S. passenger carrier on the "Top 50" list.

"Despite the incredibly difficult industry environment, our co-workers continued to deliver exceptional service, as our
revenue results show," said Jeff Smisek, president of Continental. "However, in this fuel environment, we must reduce ol
domestic capacity to help reduce our losses in the domestic system."

Launching the biggest operation of any of the new-entrant carriers at Heathrow under Open Skies on March 29, Contine
began twice-daily nonstop widebody service to London/Heathrow from both its New York and Houston hubs, the largest
overnight international service expansion in the company’s history. The airline continues to offer nonstop flights to
London/Gatwick from New York (twice daily) and Houston (daily), as well as Cleveland (daily, seasonal).

During the quarter, Continental announced an agreement with LiveTV to offer 36 channels of live, satellite-based televisi
programming at every seat on Continental’s next generation Boeing 737s and on its 757-300 aircraft. The service is exp
to begin to be available to customers on flights operating within the continental United States beginning in January 2009.
addition, the company expects to introduce onboard Wi-Fi services including e-mail and instant messaging connectivity,
LiveTV is installed on those aircraft.

Financial Results

Continental’s mainline cost per available seat mile (CASM) increased 11.6 percent (down 0.3 percent holding fuel rate
constant and excluding special items) in the first quarter compared to the same period last year. The company’s average
per mainline gallon of fuel, including fuel taxes, increased 47.6 percent year-over-year.

In the first quarter of 2008, the price of a barrel of West Texas Intermediate crude oil averaged almost $100 per barrel
compared to less than $60 per barrel for the same period last year. Continental’s annualized fuel costs increase by
approximately $45 million for each $1-per-barrel rise in the price of crude.

"As the price of fuel continues to skyrocket, in addition to capacity pull downs, we are implementing another round of cos
reduction and revenue generating initiatives," said Jeff Misner, Continental’'s executive vice president and chief financial
officer. "These initiatives are expected to result in over $200 million of annual benefits when fully implemented."

Continental’s young, fuel efficient fleet provides a natural hedge against rising jet fuel costs. The carrier is about 35 perct
more fuel efficient per mainline revenue passenger mile than it was in 1997. With mainline RPMs up 4.4 percent for the
guarter, mainline fuel consumption increased only 3.9 percent.

During the quarter, Continental installed winglets on eight of the company’s 737-500s and two 737-900 aircraft, and now
winglets on 229 of its mainline aircraft. All of the company’s 737-700s, 800s, 900ERs and 757-200s have winglets, as dc
select airplanes from Continental’'s 737-300, -500 and -900 series fleets. Winglets increase aerodynamic efficiency and
decrease drag, reducing fuel consumption and emissions by up to five percent.

Continental hedged approximately 22 percent of its fuel requirements for the first quarter of 2008, recording a gain of $2¢
million. As of March 31, 2008, the company had hedged approximately 18 percent of its projected fuel requirements for t
second quarter of 2008 and five percent for the third quarter of 2008.

Continental ended the first quarter with approximately $2.5 billion in unrestricted cash and short-term investments.
Continental Redeems Northwest’s Golden Share

On April 14, 2008, Northwest Airlines and Delta Air Lines announced that they entered into a merger agreement. Northw
previously held a share of Continental preferred stock, known as the Golden Share, which prevented Continental from
engaging in certain business combinations without Northwest’s consent. Continental was entitled to redeem the Golden
for $100 upon a Northwest change in control, which occurred upon Northwest’s entry into a merger agreement with Deltz
a result, the company has redeemed the Golden Share.

Other Matters

Continental distributed $158 million of profit sharing to its employees on Feb. 14, 2008. In addition, co-workers who were
granted stock options on March 30, 2005 were able to exercise the final one-third of their stock options beginning March
2008. At yesterday’s closing stock price, the realized and unrealized gains from these options were over $100 million.

Continental contributed $60 million to its defined benefit pension plans during the first quarter of 2008. On April 10, 2008
the company contributed an additional $24 million and during the remainder of the year, expects to contribute an additior
$80 million for a total of $164 million in contributions to its defined benefit pension plans during calendar year 2008.
Although it had been Continental’s intent to fund its defined benefit pension plans above these levels, Continental curren
believes it is prudent, due to record high fuel prices and other challenges facing the industry, to instead contribute a total
$164 million during calendar year 2008, which continues to exceed the company’s minimum funding requirement during
such period.

During the quarter, the company took delivery of seven new Boeing 737-900ER aircraft, which have one of the lowest
operating costs in the fleet and allow Continental to serve high demand markets more efficiently. The company also took
delivery of three Boeing 737-800 aircraft in the quarter, and an additional 737-900ER aircraft in April 2008.



In 2008, Continental will take delivery of 32 new, fuel efficient 737-800s and 900ERs, and an additional 18 737s in 2009.
addition, Continental is taking delivery of two 777-200ERs in 2009.

Continental also introduced a new type of regional aircraft at Newark Liberty International Airport, the 74-seat Bombardie
Q400. The Q400 is an ideal aircraft to operate at Liberty as it will allow more extensive use of alternate approach and
departure routes and will enable flight operations at lower altitudes. It is also more fuel efficient per seat mile than the
company’s regional jets.

Continental sold three 737-500 aircraft in the first quarter and received cash proceeds of $42 million, resulting in pre-tax
gains of $8 million. Fourteen 737-500 aircraft are scheduled for delivery to purchasers by the end of 2008. The company
also entered into agreements to terminate the leases and arrange for the sale of eight additional leased Boeing 737-500
for delivery in 2009. All of these aircraft will be operated outside of the U.S.

During the quarter, the company announced that it had added 27 aircraft to its firm order positions with Boeing. At the er
the quarter, Continental had firm commitments for 106 new Boeing aircraft (25 Boeing 787s, eight Boeing 777s and 73
Boeing 737s) for delivery over the next six years, with options to purchase an additional 102 aircraft.

Continuing its commitment to the environment, Continental became the first major U.S. carrier, in conjunction with Boein
and GE Aviation, to announce plans to conduct a biofuels demonstration flight in the first half of 2009 in an effort to ident
sustainable second generation biofuel solutions for the aviation industry.

Corporate Background

Continental Airlines is the world’s fifth largest airline. Continental, together with Continental Express and Continental
Connection, has more than 3,100 daily departures throughout the Americas, Europe and Asia, serving 145 domestic anc
international destinations. More than 550 additional points are served via SkyTeam alliance airlines. With more than 45,(
employees, Continental has hubs serving New York, Houston, Cleveland and Guam, and together with Continental Expr
carries approximately 69 million passengers per year. Continental consistently earns awards and critical acclaim for both
operation and its corporate culture. For more company information, visit continental.com.
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