
Rick’s Cabaret International, Inc. Completes Purchase of Scores-Las Vegas Nightclub, with
Renegotiated Terms

2008-09-08 

Rick’s Cabaret International, Inc. (NASDAQ: RICK), the nation’s premier operator of upscale gentlemen’s clubs, said today
it has completed its purchase of the Scores-Las Vegas adult nightclub after renegotiating terms of the acquisition. 

’We are thrilled to have completed this purchase with more favorable terms including $6 million less debt than would have
been incurred under the earlier agreement,’ said Eric Langan, President and CEO of Rick’s Cabaret. ’The acquisition gives us
the finest club in the most exciting entertainment market in the country. We will operate the facility under the Rick’s Cabaret
brand, which is an important step in our national branding strategy. The deal is immediately accretive and we estimate it will
add 20 to 25 cents in annualized earnings per share.’ 

Under the final terms of the purchase agreement Rick’s Cabaret acquired the club and an option to purchase the land where it
is located for $12 million in cash, a two-year $3 million promissory note at eight percent interest with the initial payment due
in April 2009, and issuance of 200,000 restricted shares of Rick’s Cabaret common stock. 

The agreement contains a ’put’ clause under which the seller, DI Food & Beverage of Las Vegas, LLC, shall have the right
after seven months to have Rick’s Cabaret purchase up to 6,250 shares per month at a price equal to $20 per share, until
150,000 of the shares have been purchased for an aggregate of $3 million. 

’The final terms for the purchase of this club are more attractive to us than those we negotiated earlier,’ said Mr. Langan. He
said the $3 million promissory note does not include a convertible feature and any sale of shares by DI Food & Beverage is
strictly controlled through a lock-up and leak-out agreement that limits sales to no more than 25,000 shares in any 30-day
period. 

Under terms of the original agreement to purchase Scores-Las Vegas, Rick’s Cabaret had agreed to pay $16 million in cash
and sign a $5 million convertible debenture bearing four percent interest. The original agreement was later amended to reflect
a cash payment of $12 million, a $5 million convertible debenture bearing four percent interest, and a non-convertible
promissory note for $4 million at eight percent interest. 
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