
Rick’s Cabaret International, Inc. Reports Record Revenues in Its Fourth Quarter Driven by New
Acquisitions and Positive Same Club Growth

2008-10-09 

CEO Eric Langan Also Reaffirms Company’s Ability to Redeem Stock Puts Issued in Recent Acquisitions 

Rick’s Cabaret International, Inc. (NASDAQ: RICK), the premier operator of upscale gentlemen’s clubs, had record
nightclub revenues in its fourth quarter ending September 30, 2008 of $16.6 million, an increase of 89 percent over the
previous year total of just under $8.8 million. 

The company also announced a modest gain in comparable same-club-same-period sales compared with the previous year,
driven by a strong performance of the Rick’s Cabaret-New York City club in Midtown Manhattan. The previous quarterly
record for nightclub revenues of $15.89 million was reported in the third quarter of this year. 

The company said sales at its 13 clubs open more than one year were $8,826,436, compared with $8,789,258, a .43 percent
increase. Rick’s Cabaret President and CEO Eric Langan said the comparable sales results were hurt by the impact of
Hurricane Ike, which shut the company’s five clubs in the Houston market for as much as a week causing an estimated loss of
approximately $160,000 in revenues. Without this loss in revenues the company estimates comparable club growth would
have been about 2.2 percent. 

’Based on the nightclub revenues and additional revenues from our media and internet divisions we expect to come in at
around $60 million in revenues for the year, which we projected in the guidance given in our last conference call,’ Mr.
Langan said. The company will report its full-year results in the latter part of December, as usual, he said. 

Mr. Langan also reaffirmed the company’s capability, if it became necessary, to repurchase the outstanding stock put options
issued in connection with recent acquisitions. ’We estimate that approximately $3.8 million of our cash would be required in
fiscal 2009 to redeem 171,000 shares that could be put, in fiscal 2010 it would require only about $5.5 million to fully redeem
all 244,000 shares that could be put under the terms of the options. This assumes a full purchase of the puts with no stock to
be sold into the market. We are confident that we will be able to redeem all of the existing put options with our existing and
anticipated free cash flow. We currently have approximately $4 million in cash on hand and are generating significant new
cash each month. It is important to remember that in return for these options we got solid assets.’ 

About Rick’s Cabaret: Rick’s Cabaret International, Inc. (NASDAQ: RICK) operates upscale adult nightclubs serving
primarily businessmen and professionals that offer live adult entertainment, restaurant and bar operations. The company
owns, operates or licenses adult nightclubs in New York City, Miami, Philadelphia, Las Vegas, New Orleans, Charlotte,
Dallas, Houston, Minneapolis and other cities under the names "Rick’s Cabaret," "XTC," ’Club Onyx’ and ’Tootsie’s
Cabaret’. 
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