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2008-10-16

The U.S. hotel development pipeline includes 5,926 hotels comprising 654,590 guestrooms, according to the September
STR/TWR/Dodge Construction Pipeline Report released this week.

The figures do not include projects in the pre-planning stage for which an architect or engineer has not been chosen. The
number of hotels in the development pipeline at the end of the third quarter of 2008 is 12.8 percent larger than it was at t
end of September 2007 (5,168), while the number of guestrooms in the pipeline at the end of the third quarter of 2008 is
percent larger than it was at the end of September 2007 (569,815),

Duane Vinson, VP of content management for STR, said positive demand spurred a flurry of development activity
throughout 2007 and into 2008, but that is beginning to slow.

'With room demand softening in the last half of 2008, we are beginning to see higher-than-historical-average attrition in t
Planning and even Final Planning phases,’ Vinson said. 'Which segments of the industry, business or leisure, recover gt
could determine which markets see a rebound in development next year.’

At the close of third quarter, the top 26 markets in the U.S., as ranked by the number of guestrooms open, had 243,847
guestrooms in the active pipeline-a 4.9-percent increase from the number in the pipeline at the end of September 2007."
same markets had 76,435 guestrooms in construction, a 9.1-percent decrease from the number of guestrooms in constr
at the end of September 2007.

'With few exceptions, hotel construction in the Top 26 markets is slowing in comparison to last year,’ Vinson said (see ct
below.) 'While there are still a considerable number of projects pending, it is difficult to accurately gauge how many of th
will ever break ground. A prolonged recession could mean a high number of hotel projects moving into deferral or full
abandonment.’

U.S. Pipeineby top 26 markets

Per centage changesr eflect September 2008 vs. September 2007

Market Exmting  Guestrooms  Yearover year  lotalactive  Year-over-vear |
gEesiroom m percentage guestrosm percentage
supply  comstruction change pipeline change
Anaheim-Santa Ana, Cabi 31934 T0¥ Bt 3353 113.7% |
Atlanta, Georpa 92,033 3941 33.T% 17,197 16.5%
Bostan, Massachusstts F0.104 750 61.3% 6,297 5.3%
Chicaga, linois 105,180 1776 A0 4% 15,721 15.6%
Dallas, Texas 13,152 3124 41% 11,380 413%
Denver, Celorade 18649 1,493 22.T% 7626 = 1.9%
Detroat, Michigan 41223 1,237 27 7% 3434 348% |
Housston, Texas 63313 3865 138.3% 13 6400 143.6
Loz Angeles-Long Beach, Calif o4 063 3109% -114% 9420 6.8%
LagVegas 154 620 139497 2. T% 26975 275%
Mliatmi-Hialeah, Florida 42,045 1579 0:4% 8.186 -7.4%
Alinneapals-St. Faul Minn 31217 314 -T6.6% 3311 -15.1%
Nashville, Tenneseee 34,426 1677 27 1% 4,708 255% |
New Orleans, Louisiana 33,605 363 353.0% F 90.4%
Mew Yeak, New Yerk E4877 10,472 11% 24,040 363% |
Morfolk-Virginia Beach, Va 38,806 1,606 -T.6% 4850 5.1%
Oahbu Island, Hawan IEA41E NiA MNA 3,300 -13.4%
Cnlande, Florida 114,246 6,084 45 5% 12002 5.2%
Phila delphia, Permsyheania 41,5891 1,185 18.5% 7837 29.9%
Phoenax, Anzona 33941 1832 -33.6% 15,347 -I1.7%
San Diege, California 35amn 1333 -18.5% 5968 -6.2% |
San Francisco, Cabiformia 31,130 120 -B6 8% 729 63 8%
Szanls, Washmgton 38233 1,827 10.3% 5.024 8% |
3¢ Lowis, Missoum 17,588 19 -59.3% 3,558 1.5%
Tampa-5t. Petersburg Fla. 41 646 1,350 B 2% 4952 -183% |
Washmgton, D.C 97,049 5483 13.Th 18,107 12.2%
TOTAL TOP 26 MARKETS 1598 444 T6 A5 H.1%% 243,847 49%
TOTAL US. 4646318 195699 43% 654,500 14.9%

* Inchudes those projects In Construction, Final Planning and Planming phases

About STR/TWR/Dodge Construction Pipeline Report

The Pipeline Report is co-produced by Torto Wheaton Research, Dodge Construction, and the dedicated pipeline team «
STR. Available as an annual subscription or a local Market Supply Report, the Pipeline Report is a comprehensive look ¢
new hotel development and existing supply in the U.S. and Canada.

About STR & STR Global

For more than 20 years, Smith Travel Research has been the recognized leader for lodging industry benchmarking and

research. Smith Travel Research and STR Global offer monthly, weekly, and daily STAR benchmarking reports to more
36,000 hotel clients, representing nearly 5 million rooms worldwide. STR is headquartered in Hendersonville, Tenn., and
STR Global is based in London. For more information, wsitv.smithtravelresearch.com www.strglobal.com.
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