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Economics 

2012 2013 2014 2015 2016 2017

Real  GDP growth (%) 5.6 4.5 4.5 4.7 5.1 4.8

Consumer price inflation (av %) 4.6 4.5 3.3 4.3 4.7 5.1

Budget balance (% of GDP) 12.0 5.0 1.2 (0.3) (1.0) (2.9)

Current-account balance (% of GDP) 23.1 16.5 12.1 9.2 6.6 4.3

Exchange rate: OR:US$ 3.75 3.75 3.75 3.75 3.75 3.75

Source: Economist Intelligence Unit, September 2012

Forecast

 

Saudi Arabia allegedly possesses roughly 25% of the world’s oil reserves. 
Receiving massive revenues from oil exports, the Kingdom has used this money 
to finance infrastructure development and modernisation programmes, as well 
as far-reaching health and social programmes and educational services. 
Continuous forecast growth of GDP and consumer price inflation over the next 
five years are positive indicators of the economy’s strength and investment 
potential. 

Airport Statistics 
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King Fahd International Airport, has exhibited an impressive 9.2% CAGR from 
2003-2011. International arrivals showed the highest increase during this time 
period with annual double digit increases since 2006. Domestic arrivals peaked 
in 2008 before dropping by roughly 6.5% the following year. At the end of 
2010, the share of international arrivals to domestic arrivals showed a ratio of 
nearly 52:48; although that was the first time the KFIA has witnessed higher 
international arrivals than domestic arrivals, this trend continued in 2011 
indicating the increasing business interest in the Eastern Province. 

2012 seems like another positive year for KFIA in terms of traffic growth.  
Recent H1 figures show a 16.2% growth when compared to the same period 
last year reaching 3.3 million passengers. 

 Market Performance 
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Marketwide performance during the first three quarters of 2012 showed 
positive growth in all three key performance indicators. Increased visitation to 
Al-Khobar led to a 22% increase in occupancy when compared to the same 
period last year. This strong increase, coupled with a 4% growth in average 
daily rate boosted RevPAR by a 27%. 

With strong and healthy occupancies forecasted for Q4, the end of 2012 is 
expected to close with a noticeable improvement when compared to 2011.  

Seasonality - 2011 
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Travel to the area is highest during holiday periods, which are primarily driven 
by the school holiday schedule in the Kingdom since Al-Khobar primarily serves 
as a leisure destination. Summer and winter holidays is a time when hotels 
generally sell out for weeks at a time. Throughout the year, hotel supply is 
sustained by the increased corporate demand in the Eastern Province.  

Purpose of Visit – Khobar – 2011  

  

As the majority of travel to the area is either from visiting friends and relatives 
(VFR) or leisure and shopping, together constituting up to 62% of Al-Khobar’s 
visitation, hotels and furnished apartments in Al-Khobar are well-utilised, 
especially during holiday periods. Moreover, corporate travel has been 
witnessing growth as business interest is rising in the Eastern Province as a 
whole. While contributing only 9% of visitation in 2009, corporate travel to Al-
Khobar has grown to 16% in 2011, yielding a compound annual growth rate of 
33%.    

Proposed Supply 

Property Operator
No. of 

Rooms

Opening 

Year

Al  Othman Hotel  Kempinski Kempinski 218 2012

Hi l ton Hotel  and Res idences Hi l ton Worldwide 400 2016

Centro by Rotana Rotana Hotel  Management Corporation 235 2015

DoubleTree by Hi l ton Hi l ton Worldwide 304 2013

aLoft Starwood Hotels  and Resorts 236 2014

Fraser Suites  Edafah Khobar Fraser Hospita l i ty 130 2013

Marriott Executive Apartments Marriott International 250 2015

Development Status

Under Construction

Under Construction

Under Construction

Development on Hold

Speculative
Under Construction

Development on Hold

 

The market will see the addition of 1,773 rooms by 2016 which will include 
serviced apartment units as well as hotel rooms. Fraser Suites has been 
announced but the location remains undisclosed, hence the speculative 
develoment status.  

Outlook  

As a popular leisure destination in Saudi Arabia, hotels and serviced apartments 
in Al-Khobar have a strong potential for further development. Despite the 
negative performance of 2010, the Khobar hotel market’s performance showed 
positive recovery throughout 2011 in terms of occupancy and RevPAR. With 
continuing growth during the first three quarters of 2012 and the lack of 
midscale hotels and quality branded serviced apartments  in the area, the 
popularity of such assets presents a promising opportunity for hoteliers to 
further develop and invest in this exciting industry.  
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